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Petition: Review the decision

allowing local authorities to increase
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homes to 300%
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Reference: SR22/3945-1

Petition Number: P-06-1300

Petition title: Review the decision allowing local authorities to increase
council tax premiums on second homes to 300%

Text of petition: I'm concerned that the significant contribution second
homeowners make to the local economy have not been fully considered and
explored in relation to this policy. Whilst appreciating that there is a
challenge to ensure that there is affordable housing for local people, placing
such a financial burden on second homeowners is not the answer.

As second homeowners who spend every weekend in our second home, we
feel part of the community and have been warmly welcomed.

More details

We spend our money locally when we visit, including employing local people
to build our home. The amount second homeowners contribute cannot be
underestimated.

Many second homeowners weren't aware of the Welsh Government
consultation ending in November 2021 and therefore feel our voices and
concerns have not been heard.
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Council tax premiums on second homes

1. Background

The term “second home” is commonly used to refer to a property which isn't a
person’s main residence but is used occasionally by the owner, their family and

occupied periodically. To meet this definition there are two conditions that
must be met: there must be no permanent resident of the dwelling and the
dwelling must be substantially furnished.

There's not always a clear distinction between second homes retained for
personal use and those used occasionally or regularly for short-term lets.
Sometimes the term “holiday homes” is used to cover both types of property.
Where a property is used to provide self-catering accommodation for short-
term lets, it may be registered for business (non-domestic) rates if it meets
certain criteria. If it is registered for business rates, it will not be subject to a
council tax premium.

As of January 2022, there were 23,974 second homes in Wales, according to
up a relatively high concentration of the housing stock in areas popular with
holidaymakers, such as Gwynedd, Anglesey and Pembrokeshire.

secondary properties limits local housing stock. Concerns have also been raised
around the effects of second homeownership on community sustainability, as

second homeownership, arguing instead that greater research should be
carried out before legislation is passed.
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The Welsh Government pledged to tackle the second homes issue in Wales as

policy issues regarding second homes. One of Dr Brooks' recommendations was
that local authorities that consider second homes to be a “serious social problem”
should charge the maximum council tax premium.

In July 2021, the Minister for Climate Change announced that the Welsh

_____________________________________________________________________________________________

maximum possible premium charged on second homes to 300%. This comes
into effect on 1 April 2023. A summary of consultation responses can be viewed

Local authorities can determine whether to charge a premium and also set the
level of the premium. Of the nine councils currently charging a premium on

Cwynedd, Pembrokeshire and Swansea.

The increase in the maximum council tax premium was accompanied by

business rates are applied only to ‘genuine businesses which are making a more
substantial contribution to the local economy than the existing criteria require’
and thus deter second homeowners from simply registering their properties as
short-term lets to avoid the new premium.

The Minister for Finance and Local Government has written to the Chair of the
Petitions Committee in response to this petition. In her letter, the Minister
outlined the opportunities stakeholders had received to contribute to the
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consultation process on tax reform. She also stressed that the decision to charge
the full 300% premium was entirely down to individual local authorities.

3. Welsh Parliament action

March 2022 as part of their inquiry into the Welsh Government’'s ongoing action
on second homes. The 300% premium was a key issue discussed.

on 22 March.

The scrutiny report on the regulations produced by the Legislation, Justice and
Constitution Committee can be viewed here.

Every effort is made to ensure that the information contained in this
briefing is correct at the time of publication. Readers should be aware that
these briefings are not necessarily updated or otherwise amended to
reflect subsequent changes.
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